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Introduction
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As countries strive for economic progress and
improved living standards, understanding the factors
that contribute to a high-income or developed
economy becomes crucial.

We delve into the key indicators used to assess a
nation’s economic well-being, technological
advancement, and overall quality of life to
differentiate between a developing and a developed
economy.

From gross domestic product (GDP) to human
development indices, we analyse Sarawak and
Malaysia’s achievements in its journey towards a
developed economy.

Sarawak, as a forward-thinking State, encountered
its unique set of challenges. However, it has
persistently introduced significant transformations
aimed at enhancing resource productivity and
adding greater value.
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Key Differences Between Developing and Developed
Economy
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Key Differences Between Developing and Developed Economy

Key Differences

Developing Economy

Developed Economy

Income Levels

. *Lower per capita income compared to
. developed economies.

*Often characterized by a significant

. proportion of the population living in
poverty.

. *Higher per capita income and
: overall wealth.

: *A smaller percentage of the

: population lives in poverty.

Industrial Structure

. *Relies heavily on agriculture and low-
: skilled labor.
. *Limited diversification into other sectors.

. *Diversified economy with a strong
presence in services, manufacturing,
and technology.

: *High levels of innovation and
specialization.

Technology

Infrastructure and

. *Basic infrastructure may be lacking or
- underdeveloped.
. *Limited access to advanced technology.

. *Well-established infrastructure
: (roads, utilities, communication
: networks).

: *High adoption of cutting-edge

‘technology.
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Key Differences Between Developing and Developed Economy

Key Differences

Developing Economy

Developed Economy

Education and
Healthcare

- *Uneven access to quality education and
- healthcare.

*Higher illiteracy rates and lower life

. expectancy.

. *Comprehensive education systems
:and advanced healthcare services.
*Higher literacy rates and longer life
. expectancy.

Standard of Living

*Lower living standards, inadequate

- housing, and sanitation challenges.

- *Income disparities between urban and
rural areas.

*Higher living standards, better

- housing, and improved sanitation.
. *More equitable distribution of
resources.

Global Influence and
Trade

. *Less influential on the global stage.
- *May rely heavily on exports of raw
- materials.

: *Significant global influence in
politics, trade, and culture.

. *Diverse export portfolio, including
- high-value goods and services.

Environmental Impact

*May face challenges related to
. environmental degradation and resource
: depletion.

. *Strives for sustainable practices
: and environmental conservation.
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Key High Income and Developed Economy
Measurements
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Key Measurements

Gross Domestic Product (GDP) per capita

Human Development Index and
Inequality-Adjusted HDI (IHDI)




Key Measurements (1) GDP per capita

Definition

GDP represents the total gross value
added by all resident producers in
the economy, divided by total
population.

Operational Classification

Used for lending eligibility and
repayment terms.

&
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Analytical Classification

Classifies economies into low-
income, lower-middle-income,
upper-middle-income, and high-
iIncome groups.

Considerations

Reflects wealth and capacity to
provide for citizens.
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Key Measurements (2) GNI per capita

Definition
GDP represents the total gross value

added by all resident producers in
the economy.

Significance
It provides insights into the overall

economic activity and well-being
of residents.

&
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Use

Widely used for cross-country
comparisons and assessing
economic growth.

Limitations

Does not account for income
distribution, environmental impact,
or quality of life.



GNI per capita (2022) Atlas method (current USS)
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@ World Bank’s latest
income classifications :

(> low income at under
USS1,085,

(> lower middle income at
between USS1,089 and
USS$S4,255,

(C> upper middle income at
between USS4,256 and
USS$13,205,

(T> high income is more than
USS13,205.

Source: NST Business, 6 July,
2023



UNIVERSITI
« TEKNOLOGI MARA

Key Measurements (3) Human Development Index @S SARAWAK

Definitions

HDI is a metric compiled by the
UNDP and used to quantify a
country's "average achievement of
human development.”

Dimensions

Three basic dimensions of human
development: a long and healthy
life, knowledge, and a decent
standard of living."

&

Purpose

Measures overall human
development beyond just economic
factors.

Limitations

Does not capture inequality within
countries.

Malaysia has HDI at 0.803 (2021) ranked at no. 62 as high human development (HDI=0.755-0.895).



Key Measurements (4) Inequality-Adjusted
Human Development Index

Definitions

Incorporates inequality by
considering variations in health,
education, and income distribution
to the HDI.

Dimensions

Incorporates inequality by
considering variations in health,
education, income distribution
and other factors.

&
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Adjustment for Inequality

Penalizes inequality, giving more
weight to areas where disparities
exist.

Advantage

The IHDI measures the level of
human development when
inequality is accounted for.

More comprehensive.

The IHDI offers a more nuanced perspective by considering inequality within a country.
Not all countries have IHDI, including Malaysia.
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Proposed Measurement of High Income and
Developed State of Sarawak

GNI PER
CAPITA

N N

To date, HDIs are calculated at country level. The possibility of
measuring HDI and IHDI at State level may be considered.
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In summary, while GDP and GNI per capita focus on economic
output and income, the HDI takes a broader perspective by
incorporating health, education, and living standards. Each indicator
serves a different purpose and provides complementary insights
into a country’ s development.

YOUR TITLE

important to note that measuring high income alone does
not necessarily indicate overall development or quality of
life for citizens in a nation.

The elements of a developed nation include a high
standard of living for its citizens, strong economic growth
and stability, advanced infrastructure such as transportation
and communication systems, access to education and
healthcare services, political stability with democratic
institutions in place, low levels of corruption, technological
advancement and innovation capability. Developed nations
also tend to have well-defined environmental policies that
prioritize conservation over exploitation. Achieving these
elements requires careful planning and investment from
both the public and private sectors over time.
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Is Sarawak a Developed State?

Add your words here,according to your need to draw the text
box size.
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The Plan has outlined 7 Strategic Thrusts to accelerate economic growth

Economic Structure
Transforming Sarawak into a competitive economy by increasing productivity level,
developing more high value downstream activities and ereating new industries

PR Strategic Thrusts of Post
se o oing Business : : .
::E:_f;:zlg ease of doing business and making Sarawak an investment destination COVI d _ 19 Deve | O p m e nt
Strategy 2030

Targeted Spending
Spending on areas that yield the most economic, social and envircnmental
impacts

Optimise Assets & Human Capital
Optimising use of assets and government funding and developing human capital
to support sccio-economic development

Digital & Execution

Accelerating digital adoption and data utilisation to generate outcomes

Social Inclusivity
Driving economic and social benefits for all Sarawakians, focusing on impoverishes
segment of the population

Environmental Sustainability
Balancing economic growth with environmental sustainability

Source: PCDS 2030 (2021)
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To achieve High Income Status by 2030,
Sarawak needs to grow on average ~8% per annum

GDP Growth Projection (2020 - 2030)
RM Billion

136

2019 GDP Incremental 2030 GDP Incremental 2030 GDP
GDP (Business as GDP Target
required usual) required

Source: PCDS 2030 (2021)



Share of GDP by Sectors, %

m 2020 38.9

m 2030 @ Sin

253
12513 1 Ii

Agriculture Mining

Manutacturing  Services

Source: PwC Analysis PCDS 2030

GDP Value by Sector, RM Billion
m 2020 @
m 2030

81.7

359 413

109.5

44.9

161

Agriculture Mining Manufacturing  Services
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Fig. : Structural change
towards services sector
and higher value-added
industries.
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Challenges Faced by Sarawak




HOUSEHOLD GROSS INCOME BY STATE
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MALAYSIA @
: @ w~ean
C— .
Perak N— Mean of household gross income:

| I:l Less than RM3,440

: RM3,440 — RMS5,249
RM4,494 RM6,338 [ &ms250-rm7,689
; = ¥ F}
RMS5,7/79 . RM8,479 B #m7.690-rm11,819
elantan
- RM11,820 and above

{by gross income of quintile household group)
-

RM4,713
RM5,664

pp——-

W.P. Labuan
Terengganu

( - .
RM&6,904

RM9,983 7  RMI5,878 RMS, 250

RM12,233 IR~ - - —_—
, RM7,248

- Pﬂhani

A | RM4,753
RM13,325 -y RMS,777

W.E. Putrajaya R IEE = | | l

| RM10,056 R RM6,171
RM13,473 [EEEEEEFEEEEEE A kI

Sarawak

i
Negeri Sembilan 1 RM4 ,‘9-78
RM6,457

Bila2ah e _ RM6,879
RM6,788 Rivib, 240 RMS,517

RMS,057

UN IVERS ITI
TEKNOLOGI MARA
SARAWAK



TOP HOUSEHOLD GROSS INCOME

BY ADMINISTRATIVE DISTRICT
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AVERAGE POVERTY LINE INCOME (PLI) BY STATE

Kedah Malays:a
RM2,271 RM2,539
RM2,254 RM2,208
Kelantan Melaka Negeri Sembilan Pahang
RM2,297 RM2,670 RM2,402 RM2,480
RM2,139 RM2,375 RM2,088 RM2,270
Pulau Pinang Perak Perlis Selangor
i RM2,250 HRMZZQ? H RM2,140 RM2,830
RM1,989 RM2,077 RM1,967 RM2,022
Terengganu Sabah Sarawak W.P. Labuan
RM2,751 RM2,742 RM2,618 RM2,576
RM2,507 RM2,537 RM2,131 RM2,633
W.P. Kuala Lumpur W.P. Putrajaya
RN RV12,316 RM2,450

RM2,216 RM2,128

@2019 @2022
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Note:

« 0.0 less than half the smallest unit shown. For examples, less than 0.05 per cent
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Reevaluating the Targets of Developed
Sarawak State by 2030
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Sarawak Agenda to Become a Developed State by 2030

Infrastructure
development

Public transportation,
highways, and bridges
to connect all major
towns and cities.

Economic
diversification

Diverse economic
sectors eg. tourism,
agriculture, and
manufacturing

—to ensure sustainable
growth, and

— reduce reliance on a
few sectors.

Industrialization

Attractive and
sustainable industrial
environment to attract
investors and create
employment

Environmental
conservation
Sustainable policies
and practices for
natural resource
management and
conservation to ensure
the preservation of
the state’ s ecological
balance.

Human capital
development

Development of a skilled
workforce to meet the
requirements of the
industrial and knowledge—
based economy.

Social development

Provision of
comprehensive public
services, including
healthcare, housing,
and social security to
improve the overall
standard of living of
the people.
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Can Sarawak achieve all its objective to be
become a developed state by 2030?

GDP in 2030

RM282 bil per year

GNI per capita H/hold monthly median
income of RM15,047

High Income State 2022

Average of 8%
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Concluding Remarks
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Achieving the Developed State

(]

Sarawak - A
Developed State

8% annual GDP Poverty rate should
growth may not be be kept below 10%.

achievable/required.

Increase in The gap between urban
employment may and rural household
not always increase quality of life should be
our labours income. further reduced.

©

Post Covid
Development Strategy

@
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THANK YOU !




